Method for Determining Distribution of 2/16/2000 LIHEAP Contingency Funds

On February 16, 2000, the President released $120 million in energy emergency contingency funds under the Low Income Home Energy Assistance Program (LIHEAP) to all grantees because of significant increases in the price of home heating oil and propane.  These funds are in addition to $45 million released on January 25 to 11 States and 17 tribal grantees that had experienced earlier significant price increases and $130 million released to all LIHEAP grantees.  Fuel prices have continued to climb throughout the country since then.

The $120 million was allocated to 31 States and 38 tribal grantees in those States that were most affected by the fuel price increases.  The allocation of these funds was based on three factors.

· Price increases for fuel oil and LPG gas at the State level (based on the last three Department of Energy reports compared to a similar period in 1999).

· The percentage of low income households in each State using these fuels.

· The total number of low income households in each State.

Prices & percentages of households using fuel oil and LP gas.  The funds were allocated to States where a sufficiently high percentage of low income families use oil and LPG gas, such that it increased the price for all heating fuels used by low income families by at least 5%.  The increase beyond 5% was factored into the allocation  (The funds released on January 25 and a portion of the funds released on February 10 were based on a price impact increase of 10%.)
If State A’s heating oil and LPG prices for the relevant period in 2000 were 30% above those in 1999, and 10% of low income households heat with those fuels, the price impact would be 6% (0.30 x 0.10 = .03, or 3%).  Since the impact was less than 5%, State A would not receive a portion of the $120 million.

If State B’s prices were also up 30% -- but 20% of low income households used those fuels – the price impact would be 6%, and State B would receive a portion of the $120 million.  Of that price increase, 1% (i.e., 6% - 5%) would be factored into the allocation.

Number of low income households.  For States that were eligible to receive a portion of funds based on price impacts above 5%, the allocation of funds was based on the overall price impact above 5%, weighted by the number of low-income households.

Indian tribes/tribal organizations receiving direct funding from the Department of Health and Human Services received the same percentage of the contingency fund allocation for the State(s) in which they are located as they received of the State's regular block grant allocation.
� Source of Information:  U.S. Department of Energy.  The period used was the last two reporting periods for January 2000 and the first reporting period in February 2000, compared to the similar period in 1999.


� The percentages of low income households using specific heating fuels are from the 1990 Census.


� The release factored in prices for two fuels.  The overall price impact was calculated by (a) multiplying the percentage price increase for oil by the percentage of low income households using oil, (b) doing the same calculation for LP gas, and (c) adding the two together.  The allocation formula includes the amount by which (c) exceeded 10%. 





