To Whom It May Concern:


________________________ [participant’s name] holds an Individual Development Account (IDA) funded under the federal Assets for Independence Act and administered by ________________ [organization].  An IDA is a matched savings account that allows a low-income family to save for a specific purpose, such as attaining higher education, purchasing a home, or starting a business.


Under federal law, any assets that accumulate in an IDA funded under the Assets for Independence Act must not be considered when determining eligibility or benefit levels for any federal benefit program that considers an applicant’s financial circumstances.  This mandatory disregard applies to the individual’s contributions, matching contributions, and interest accruing on the account.  

The relevant provision in federal law states: “Sec. 415.  No Reduction in Benefits.  Notwithstanding any other provision of federal law (other than the Internal Revenue Code of 1986) that requires consideration of 1 or more financial circumstances of an individual, for the purpose of determining eligibility to receive, or the amount of, any assistance or benefit authorized by such law to be provided to or for the benefit of such individual, funds (including interest accruing) in an individual development account under this Act shall be disregarded for such purpose with respect to any period during which such individual maintains or makes contributions into such an account.(   (See Section 415 of the Assets for Independence Act, codified at 42 U.S.C. 604 note.)  The full text of the Assets for Independence Act is available on the web site of the U.S. Department of Health and Human Services at http://www.acf.dhhs.gov/programs/ocs/demo/ida/afia.pdf.

If you have any questions about our IDA program or the Assets for Independence Act, please contact ________________ [name] at __________ [number].







Sincerely,

