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1 A home huyer
goes to a
mertgage lender
{such as a mortgage
company, commercial When a

bhank, savings and + mortgage is
loan, or cradit union) made in the primary
for a loan to purchase market, the lender
a home. These has seweral
lenders, who make choiceas:

mertgage leans + Hold the new loan
directly to consumers, as an investmeant
make up the “primary in their pertfelio;
meoertgage market.” + Sall the loan to
the “secondary

mortgage market™
to replenish its supply of funds;
+* Package the loan with other loans
and exchange them for securities
like Fannie Mae Mortgage Backed
Sacurities (MES). These MBS provide
lenders with a more liquid asset to
5 The cyele begins again as mortgage hold or sell to the secondary market.

lenders make other loans to heme buyers.

3 By choosing to
sall their

mortgage loans to
Fannie Mae or hy
selling the MBS Fannie
Mae guarantess to e
+ mortgage investors — *""
which may include Fannie
Mae — lenders get new funds to make
more home mortgage loans, therahy
assuring home buyers a continual supply
of mortgage credit. Fannie Mae and other
| investors make up the "secondary
glebal eapital markets. mortgage market.” In 20032, secondary
Working with investment market investors purchased ahout 72%

banks, Fannie Mae sells its of all mortgage loans made in the U.5.
debt to both domestic and international

investors such as central banks, pension
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Fannie Mae
finances the loans
and MBS it buys
for its own
mortgage portfolie
by the sale of debt
sacurities in the

funds, investment funds, commercial
banks, and insurance companies.

.ﬂn FannieMae




