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ADMINISTRATION FOR CHILDREN AND FAMILIES

370 L’Enfant Promenade, S.W.

Washington, D.C. 20447


TANF Administrators

Tribal TANF and NEW Directors

Dear Colleague:

Now that the tax season is here again, we want to remind you that the Earned

Income Credit (EIC) is available to low-income workers.  It has several

purposes: to reduce the tax burden on low-income families, to supplement

wages, and to make work more attractive than welfare.  The EIC can reduce

the amount of taxes owed. Eligible taxpayers can get cash back as a refund

from the IRS.  Most importantly, the EIC together with the increased minimum

wage will make work a better choice than welfare for many families.  Low-

income families may be alerted to file for the EIC through other public benefit

or service programs, in stores where they shop, at businesses where they

work, or through the media.  We encourage you to promote its use to the

families you serve.

Changes for 1999 make the EIC worth more money.  Workers who were

raising one child in their home and had family income of less than $26,928 in

1999 can get an EIC of up to $2,312.  Workers who were raising more than

one child in their home and had family income of less than $30,580 in 1999

can get an EIC of up to $3,816.  Workers who were not raising children in

their home but were between ages 25 and 64 on December 31, 1999 and had

income below $10,200 can get an EIC of up to $347.  In addition,

grandparents who work and are raising grandchildren may qualify for the EIC.

Low-income workers raising children can receive the credit in one of two

ways.  They can file their federal income tax return (1040 or 1040A) with a

Schedule EIC and receive the credit as a refund, or they may receive a

portion of their credit added to each paycheck during the year by completing

Form W-5, the Earned Income Credit Advance Payment Certificate, and

submit it to their employer.  Workers not raising children can use the

1040, 1040A or 1040EZ to claim the EIC and don't need to attach the

schedule EIC.  These workers are not eligible for advance payments.

In addition to the EIC, the Child and Dependent Care Tax Benefit is available

to help pay the expenses of child care or spouse/adult dependent care

needed to enable taxpayers to work or look for work.  This benefit can be as

much as $720 for families with one child or dependent in care, and $1,440 for

families with more than one child or dependent in care (this credit is not
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refundable beyond a worker's federal income tax obligation).  Also, the Child

Tax Credit reduces a worker's federal income tax by $500 per dependent

child in 1999.

An EIC packet is provided with this letter for your convenience.  It includes

EIC tax forms, outreach guides, posters, flyers and information on the Child

and Dependent Care Tax Benefit, and the Child Tax Credit.  Please contact 

John Wancheck of the Center on Budget and Policy Priorities if you need additional information regarding the EIC, or for additional kits at a cost of $3.00 each.  In addition, the Center on Budget and Policy Priorities is available to provide training workshops on the EIC to interested parties.  For information on the EIC kits or the training sessions,

contact: Center on Budget and Policy Priorities, 820 First Street N.E., Suite

510, Washington, DC, 20002, telephone (202) 408-1080, or FAX (202) 408-

1056.  

                                                       Sincerely,







            /s/                                             Alvin C. Collins

Director

Office of Family Assistance

            /s/                                              Donald Sykes

Director

Office of Community Services

Enclosure

cc:  ACF Regional Administrators/HUB Directors

