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ADMINISTRATION FOR CHILDREN AND FAMILIES

Child Care Entitlement to States

Amounts Available for Obligation

2002
Actual

Appropriation:

Annual ......ccoveeiinienenn. $2,717,000,000
Re-appropriation of
prior year funds................. .. . $41,000,000
Subtotal, Adjusted

Appropriation.................. 2,758.000.,000
Total Obligations.............. $2,758,000,000

2003
President's

Budget

$2,717,000,000

2,717,000,000

$2,717,000,000

2004
Estimate

$2,717,000,000

2,717,000,000

$2,717,000,000
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Child Care Entitlement to States

SUMMARY OF CHANGES
FY 2003 President's Budget Request..........ccceevviiieiiieeiiieeiee e $2,717,000,000
Total estimated budget authority..........ccoveieiiiniiiiiiie e, $2,717,000,000
(ODBIZALIONS) ..eeuvieeiieiietieieeiiesteeteeeeste e e eeeesseeaeesaesreeseesaesseesseesaesseeseesnens $2,717,000,000
FY 2004 EStIMALC.......cooiiiiiiieieeiieie ettt e e et e e e e e e earaeeeeans $2,717,000,000
(ODBIIGALIONS) ..eieniieeiiieeite ettt ettt ettt ettt e et e ete et e sateebeesneeeneeas $2,717,000,000
NEL CRHANEE.....ovievieieeieeeteeeee ettt ettt aeae $0
(ODIGALIONS) ....vivieeevietcteee ettt ettt ettt s ese et s e eaeeteseseeseesenea $0
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Child Care Entitlement to States

Budget Authority by Activity

2002
Actual

State Mandatory Funds.. $1,177,524,781

2003
President's

Budget

$1,177,524,781

2004
Estimate

$1,177,524,781

Matching Child Care...... 1,519,342,719 1,478,342,719 1,478,342,719
Tribal Mandatory
Funds.......ccoovvvvieenennne, 54,340,000 54,340,000 54,340,000
Training and Technical
Assistance ..........cccoec..... 6,792,500 6,792,500 6,792,500
Total, Budget Authority. $2,758,000,000 $2,717,000,000 $2,717,000,000
Budget Authority by Object
2003 Increase
President's 2004 or
Budget Estimate Decrease
Advisory and assistance
SEIVICES....oviianiennnnn, $6,792,500 $6,792,500 $6,792,500
Grants, subsidies, and
contributions............... 2,751,207,500 2,710,207,500 2,710,207,500
Total, Budget Authority. $2,758,000,000 $2,717,000,000 $2,717,000,000
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Child Care Entitlement to States

Authorizing Legislation

2003 2003 2004 2004
Amount President's Amount Budget
Authorized Budget* Authorized Request
Section 418 of the
Social Security
Act $2,717,000,000 $2,717,000,000 $2,717,000,000 $2,717,000,000
* Legislation pending Congressional action to reauthorize this program at this level.
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Year
1997
1998
1999
2000
2001
2002
2003

2004

Child Care Entitlement to States

APPROPRIATIONS HISTORY TABLE

Budget
Estimate

To Congress

$2,717,000,000

$2,717,000,000

House
Allowance

Senate
Allowance

Appropriation

$1,967,000,000
$2,070,387,000
$2,166,938,000
$2,367,000,000
$2,567,000,000

$2,717,000,000
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Child Care Entitlement to States

Justification
2003 Increase
2002 President's 2004 or

Enacted Budget Estimate Decrease
State Mandatory
Funds $1,177,524,781  $1,177,524,781 $1,177,524,781 $0
Matching Child Care 1,519,342,719  1,478,342,719 1,478,342,719 0
Tribal Mandatory
Funds 54,340,000 54,340,000 54,340,000 0
Training and
Technical
Assistance 6,792,500 6,792,500 6,792,500 0
Total, BA $2,758,000,000 $2,717,000,000 $2,717,000,000 $0

General Statement

The Personal Responsibility and Work Opportunity Reconciliation Act (PRWORA) of 1996 (P.L.
104-193) combined child care entitlement programs with different target populations (AFDC Child
Care, Transitional Child Care and At-Risk Child Care) with the Child Care and Development Block
Grant (CCDBG) Act of 1990, as amended. Effective October 1, 1996, the discretionary and
mandatory child care funding under this Act, designated the Child Care and Development Fund,
allows States maximum flexibility in developing child care programs and enables States to use
resources more effectively to meet local needs. The Child Care and Development Fund includes
Mandatory, Matching, and Discretionary components. (See also discussion in the Child Care and
Development Block Grant section.)
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CHILD CARE ENTITLEMENT

Authorizing Legislation — Legislation to reauthorize Title IV-A, section 418 of the Social
Security Act, as amended is pending congressional action.

2003 Increase
2002 President's 2004 or
Enacted Budget Estimate Decrease
$2,758,000,000 $2,717,000,000 $2,717,000,000 $0

2004 Authorization.....$2,717,000,000 (reflects reauthorization level for this program as
proposed in the President’s FY 2003 Budget Request)

Purpose and Method of Operation

The Child Care Entitlement Fund provides grants to States and federally recognized Tribes for the
purposes of providing low-income families with financial assistance for child care, improving the
quality and availability of child care, and establishing or expanding and conducting early childhood
programs and before-and-after school programs.

In conjunction with the Child Care and Development Block Grant, these funds will:

= Allow each State maximum flexibility in developing child care programs and policies that best
suit the needs of children and parents within each State;

= Promote parental choice to empower working parents to make their own decisions on the child
care that best suits their family's needs;

= Encourage States to provide consumer education information to help parents make informed
choices about child care;

= Assist States in providing child care to parents trying to achieve and maintain independence
from public assistance and assist other low-income working parents to maintain quality child
care services for their children; and

= Assist States in implementing the health, safety, licensing, and registration standards established
in State regulations.

Mandatory Child Care -- Mandatory funds are allocated to Grantees based on historic levels of Title
IV-A child care expenditures.

Matching Child Care -- Matching funds are those remaining after Mandatory funds and the two
percent of the appropriation set aside for Tribes and tribal organizations are allocated. Matching
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funds are available to States if three conditions are met by the end of the fiscal year in which
Matching funds are awarded: (1) all Mandatory funds are obligated; (2) the State’s maintenance-of-
effort funds are expended; and (3) the State provides its share of Matching funds at the FMAP rate.
Unobligated funds not spent by States will be available for reappropriation in the next fiscal year.

Training and Technical Assistance -- In accordance with 45 CFR paragraph 98.60(b)(1), the
Secretary may withhold no more than 4 of one percent of Child Care Development funds made
available for a fiscal year for the provision of training and technical assistance to States.

Rationale for the Budget Request

The FY 2004 request of $2,717,000,000 -- the same level as the President’s FY 2003 budget
request -- will provide funding to assist States in meeting the critical child care needs of families.
The Child Care Entitlement Fund helps States and communities to build the supply of high
quality, affordable child care. The funds will continue ACF’s commitment to providing
resources that allow families to become and remain self-sufficient and productive members of
society. These funds also allow families to access quality child care, which promotes child
development, literacy, and school readiness. All segments of society -- parents, schools,
employers, health providers, faith-based institutions and other charitable agencies, States and the
Federal government -- must be involved to ensure access to quality child care.
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Resource and Program Data

Mandatory Child Care
2003
2002 President's 2004
Actual Budget Estimate

Resource Data:
Service Grants:

Formula $1,177,524,781 $1,177,524,781 $1,177,524,781

Discretionary
Research/Evaluation

Demonstration/Development
Training/Technical Assistance

Program Support
Total, Resources

Program Data:

Number of Grants
New Starts:
#
$
Continuations:
#
$
Contracts:
#
$

Interagency Agreements:

#
$

$1,177,524,781

$1,177,524,781

$1,177,524,781

293 290 290
293 290 290
$1,177,524,781 $1,177,524,781 $1,177,524,781
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Resource and Program Data

Matching Child Care
2003
2002 President's 2004
Actual Budget Estimate

Resource Data:

Service Grants:

Formula

Discretionary
Research/Evaluation
Demonstration/Development
Training/Technical Assistance
Program Support

Total, Resources

Program Data:

Number of Grants
New Starts:
#
$
Continuations:
#
$
Contracts:
#
$
Interagency Agreements:
#
$

$1,519,342,719

$1,519,342,719

$1,519,342,719

$1,519,342,719

$1,519,342,719

$1,519,342,719

51

51

51

51

51

51

$1,519,342,719

$1,519,342,719

$1,519,342,719
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Resource and Program Data
Training and Technical Assistance

2003
2002 President's 2004
Actual Budget Estimate

Resource Data:

Service Grants:

Formula

Discretionary

Research/Evaluation

Demonstration/Development

Training/Technical Assistance $6,792,500 $6,792,500 $6,792,500

Program Support

Total, Resources $6,792,500 $6,792,500 $6,792,500

Program Data:

Number of Grants

New Starts:

#

$

Continuations:

# 5 5 5

$ $6,792,500 $6,792,500 $6,792,500

Contracts:

#

$

Interagency Agreements:

#

$
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